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INDEPENDENT AUDITOR'S REPORT

To the Stakeholders of NAGAR PARISHAD NAIGARHI

1.
We have audited the accompanying financial statements o
NAIGARHI (“the ULB"), which comprise the Receipt & Payment

then ended, and other explanatory information.

f NAGAR PARISHAD
Account for the year

» K v
The ULB's Management is responsible for the matters with
of these financial statements that give a true and fair view of the financial position and
financial performance of the ULB in accordance with the provisions of Municipal
Corporation Act, 1956 and accounting principles generally accepted in India, including
the Municipal Accounting Manual ("the Manual”) and Accounting Standards
applicable to the Urban Local Bodies. This responsibility also includes maintenance of
adequate accounting records in accordance with the Municipal Accounting Manual for
safeguarding of the assets of the ULB and for preventing and detecting frauds and

selection and application of appropriate accounting policies;

making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to
fraud or error. However, in this case ULB is not in practice of maintaining balance
cheet & Income and expenditure account, so receipt and pavment acconnt shall he

considered as final statement on which we express our opinion.

3. Auditor's Responsibility
hese financial statements based on our

Our responsibility is to express an opinion on t

respect to the preparation

other irregularities;

audit.
We have taken into account the Municipal Accounting Manual, the a

auditing standards and matters which are required to be included in the audit report as
per the letter issued by Directorate, Urban Administration & Development, M.P., Bhopal
in thic regard The CMO has not directed us ta perform audit of any other section in his

office in addition to the above scope.

ccounting and

We conducted our audit in accordance with the Standards on Auditing gﬁﬁa— QL

Institute of Chartered Accountants of India. Those Standards requires that We/CQmpIyT.
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d perform the audit to obtain reasonable
atements are free from material misstatement.

with ethical requirements and plan an
assurance about whether the financial st

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the ULB's preparation of the
financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the ULB's officers, as well as evaluating the overall presentation of the

financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the financial statements.

d according to the explanations given

In our opinion and to the best of our information an
to us, except for the effects of the matter described in the report attached below, the
this report give true and fair view of financial

Receipt & Payment Account annexed to
transactions affected by ULB and recorded these transactions in cash book for the
financial year ending as on 31st March, 2022.

5. Basis for Qualified Opinion
e repnrred in the Annexure 1 and

The details which farm the hasis of qualiﬁed opinion ar

Annexure 2 annexed to this report.

6. Emphasis of Matters
rted in Annexure - 2, annexed to this

We draw attention to the following matters repo

-

report.
a) Accounts prepared as per the Manual in lieu of accounting standards for local bodies
as issued by Institute of Chartered Accountants of India.
b) Revenue department’s records related to recovery of revenue taxes and other
revenue dues has minor differences with accounting records maintained hy

accounting department.
¢) Non-maintenance or incomplete registers as prescribed under manual and

mentioned at point 3 of annexure 2.
d) Non-avaiiabiiity of detaiis reiated with Tenders.

—?
CHARTERED \ %
ACCOUNTANTS |,

3|Page 3@;\“‘( Ful
e fran (w.5.)




WSS dIdL LIl LdeITIIIIIIIZIIIIIY

Pranay K Saxena & Co.

| ‘; CHARTERED ACCOUNTANTS
‘ | & 4919713420677, 7828264242

@ cakkb1989@gmail.com

e) Non verification of EPF deducted and deposited, as same has not been made
available to us by the ULB.
Our opinion is not modified in respect of these matters.

7.

a) We have sought and, except for the possible effects of the matter described in the Basis
for Qualified Opinion paragraph above, obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the purpose of our
audit;

b) Except for the possible effects of the matter described in the Basis for Qualified Opinion
naragraph ahave, in aur opinion proper honks of acconnt as reanired by Municipal
Accounting Manual have been kept by the ULB so far as appears from our examination
of those books.

¢) The Receipt & Payment Account deal with by this Report are in agreement with the
books of account.

d) Except for the matter described in the Basis for Qualified Opinion paragraph above, the
Receipt & Payment accounts comply with the Municipal Accounting Manual and
Accounting Standards applicable to the Urban Local Bodies.

e) The matter described in the Basis for Qualified Opinion paragraph above, in our opinion,
may have an adverse effect an the functioning of the 1LR.

f) The qualification relating to the maintenance of accounts and other matters connected
therewith are as stated in the Basis for Qualified Opinion paragraph above.

g) With respect to the adequacy of the internal financial controls over financial reporting

of the ULB and the operating effectiveness of such controls, refer to our separate Report
in "Annexure 1'.

4|Page

A
CHARTERED \ ¢-
CCOUNTANTS | ¢

- \\FRN-021731C /

RS RN B e



\ Pranay K Saxena & Co.
| CHARTERED ACCOUNTANTS

k +91-9713420677, 7828264242
ca.kkb1989@gmail.com

Annexure '1’

1. Report on the Internal Financial Controls of the ULB (“the ULB")
We have audited the internal financial controls over financial reporting of NAGAR
PARISHAD NAIGARHI ("the ULB") as of March 31, 2022 in conjunction with our
audit of the financial statements of the ULB for the year ended on that date.

2. Management's Responsibility for Internal Financial Controls

The ULB's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established hy the UILRB. These responsihilities include the design, implementation
and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including
adherence to ULB's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reiiabie financiai information, as required in
accordance with the Municipal Corporation Act, 1956 including the Municipal
Accounting Manual and accounting principles generally accepted in India applicable
to the Urban Local Bodies.

3. Auditors' Responsibility
Our responsibility is to express an opinion on the ULB's internal financial controls

over financial reporting based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the Guidance Note”) and the Standards on Auditing, to the extent
applicable to an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that

cal requirements and plan and perform the audit to obtain

we comply with ethi
nternal financial controls over

reasonahle assurance ahout whether adequate i
financial reporting was established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls nancial reporting,
assessing the risk that a material weakness exists, and testi ’
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and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or

error,

e e e T

We believe that the audit evidence we have obtained Is sufficient and appropriate to
nravide a hasis for our qualified andit opinion on the [ILR's infernal financial controls

System over financial reporting,

>

- Meaning of Internal Financial Controls Over financial Reporting,
A ULB's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A ULB's internal financial control over financial

reporting includes those policies and procedures that

a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the ULB;

b) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted

accounting principles, and that receipts and expenditures of the ULB are being made
only in accordance with authorizations of management and officers of the ULB; and

c) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, ar disposition of the 1JLB's assets that could have a

material effect on the financial statements.

5. Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial
repurting, induding the possibility of collusion vr improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

6|Page fren drn (e.51)
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6. Qualified opinion

Accarding to the infarmation and explanatians given to us and hased on onr andit, the
following material weaknesses have been identified as at March 31, 2022:

nancial control system over financial

the ULB did not adequately consider
i control, with

a)The ULB did not have an appropriate internal fi
reporting since the internal controls adopted by
risk assessment, which is one of the essential components of interna

regard to the potential for fraud when performing risk assessment

r tax and user charges

b)The ULB did not have an appropriate internal control system fo
n the ULB recognizing

collection, tax demand evaluation, which could potentially result i
revenue without establishing reasonable certainty of ultimate collection.

ate internal control system for-inventory with regard

to receipts, issue for production and physical verification. Further, the internal control

. r . iy i P ) 2 . " P
system fur identification and dlivcation of uverheads v itveniory was disu not
the ULB's trade

adequate. These could potentially result in material misstatements in
payables, consumption, inventory and expense account balances.

c) The ULB did not have an appropri

d)The ULB did not have an appropriate internal control system for fixed asset with regard
to purchase, construction, transfer and physical verification. Further, the internal
control system for identification and allocation of overheads to fixed asset was also not
adequate. These could potentially result in material misstatements in the ULB's grants,
payable to contractors, tax and other statutory dues, fixed assets, capital work in

process and accumulated depreciation account balances.

or a combination of deficiencies, in internal
ch that there is a reasonable possibility that
| or interim financial statements will not be

A ‘material weakness’ is a deficiency,
financial control over financial reporting, su
a material misstatement of the ULB's annua
prevanted or detected on a timely hasis.

f the effects/possible effects of the material weaknesses
f the objectives of the control criteria, the ULB has

ncial controls over financial reporting and such
| reporting were nof operating effectively as of

< 4
*
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In our opinion, because 0
described above on the achievement 0
not maintained adequate internal fina
internal financial controls over financia

March 31, 2022 based on the criteria established by the ULB.

.
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Annexure '2'

The Annexure referred to in paragraph 5 & 6 of Our Report:

1. Audit of Revenue

1) The auditor is responsible for audit of revenue from various sources.
We have verified the revenue from various sources which was recognized and
entered in the books of account produced before us for verification except the
amount of Rs 14282201.00 which is shown under the head - Amount Credited

{(Unidentified) in receipts side of the receipt & payment account.

2) He is also responsible to check the revenue receipts from the counter files of receipt
book and verify that the money receipt is duly deposited in respective bank account.
The counter foils or revenue receipts were made available to us for verification. It
was informed to us that the revenue/tax collector/officer directly deposits the
amount collected with main cashier at the cash counter, who in turn deposit this
amount directly to the bank account. A register is being maintained by revenue/tax
collector/officer from which collected amount move into cashier cash book. A
detailed statement containing outstanding demand and tax collected during the
year was provided to us by the concerned department duly certified by the

concerned officer.

3) Percentage of revenue collection increase or decrease in various heads in property
tax. samekitkar. shikshaupkar. nagrivavikasupkar. and other tax compared to

previous year shall be part of report.
Details are given in Annexure C attached to this report.

4) Delay beyond 2 working days shall be immediately brought to the notice of CMO.
No such instances were noticed during the test check of entries conducted by us

except the circumstances like public holidays, government or local holidays etc.

5) The entries in Cash book shall be verified.
We have verified the entries in cash book on test check basis and no major

discrepancy was noticed by us. However due to quantum of transactions and
inherent limitation of audit we cannot provide our absolute assurance on the entries
of the cash book. It is generally recommended that entries of the cash book should be

duly supported by necessary documentary evidences and authorizations.

sl
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6) The auditor shall specifically mention in the report the revenue recovery against the
qQuarterly and monthly targets any lapses in revenue recovery shall be a part of the

report,

No proper details with respect to quarterly & monthly targets set for the FY 2021-22
& the revenue recovery against such targets were made available to us. Hence, it was
Not possible for us to report the revenue recovery against the quarterly and monthly
targets. Registers related to Property Tax, Water Tax and Shop rent were not made

available to us by the ULB and hence we cannot verify and confirm the revenue due
and recovery individual wise,

Some Instances are

provided below for the dues related to property tax,samekit kar,

shop rent and water tax respectively:-

R @ Ren/oft s | o | ety o “"f"“ TN “':" T o
DT ST it omao | 13 | s7me0 | asooo | iossoo | 000 | 180000 | 95300
AMLAR LI qHg an 14 | 1985000 72000 | 1,696.00 117.00 72000 | 23,103.00
Rvaert apan MRIGIGH 14 | 2017600 | 7000 | 133200 | 11400 | 180000 | 2414200
TSR SreE b\l BARAY Rl 14 30,075.00 240.00 2,170.00 180.00 1,800.00 34,465.00
BR s e BERART T 14 | 19,657.00 12000 | 5,160.00 $9.00 360.00 | 25,386.00
ST W e W TR | 14 | 71,344.00 6.398.00 |  411.00 1,800.00 | 79.953.00
ST YR I AT werE e | s | 14.013.00 24000 | 3.874.00 153.00 1,080.00 | 19,360.00
VTAETgR sharsg WARmE s | oo 6,708.00 $40.00 1,376.00 36.00 1,800.00 | 10,760.00
ST e s | e st | o 5.668.00 288000 | 49500 30.00 180000 | 1087300
ST SR AR | v A 9 | 1201200 1,72000 | 2:310.00 69.00 1,800.00 | 17.911.00
YAUR AR WA FoRa | 10 | 10.608.00 12000 | 1,911.00 44.00 1,530.00 | 14,213.00

| Frorflerd Wit v |+ 10 | 8,008.00 720,00 1,545.00 45.00 1,800.00 | 12,118.00
GTEE WIS Nl X WEIE @ |10 15,275.00 1,920,00 2,842,00 62.00 1,800.00 21,899.00
Wy IEwET A 7 | 10,556.00 360.00 | 2,040.00 60.00 1,800.00 | 14,816.00
TSR AR ERY ARV 7 8,840.00 360.00 1,695.00 51,00 1,800.00 | 12,746.00
feg wvge wd - 7 1 268608600 | 3,12000 | 7749000 | 15498.00 | 180000 | 27,83.994.00
T, W RTETE WY 7 | 538200 2,52000 | 1,035.00 30.00 1,800.00 | 10,767.00
g Rig e g 7 | 728000 | 264000 | 139500 42,00 1,800.00 | 13,157.00
Il e o e 8 | 951600 2,880.00 | 1,330.00 54,00 180000 | 15,580.00
ST wETe e e B | 8 | 520000 | 302000 | 990.00 30.% ':ﬁqo:ou 11,140,00
TIvaR WETE T HAe wE e | 8 | 924800 1,560.00 | 3.630.00 n/ Nlﬂ’ 16,319.00

ACCOUNTANTS
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PR T G v

ST dermy afwd s 1,1%0.00 : 945 00 186 00 | 200 00 34,111.00
Forw wwre v awr g e | 4 12,328 00 102000 | 281400 78,00 180000 | 1834000
TN Ra wdeE wde 4 11,674.00 160,00 2.250.00 6 00 1, 800.00 16,150.00
SN W arthe ww 4 | 1aas200 | 1ieooe | 27mee0 | sree 120000 | 2018500 '
Rrevire ww TR G 4 12,730.00 36000 | 289500 75.00 190000 | 1786000 !
on . Skl s | 1497600 o 1,440.00 84.00 180000 | 13.300.00 |
=S vt Rraar® o oot | 4 15,640.00 2.760.00 | 3.390.00 102.00 180000 | 2389200
Rt areeer TR AT 5 11,804.00 720.00 302.00 66.00 1,800.00 14,692.00
T e aa
e : s | 3419000 . 1,680.00 198.00 180000 | 37.368.00
TR R iRER e 3 | 837200 1,560.00 | 1.605.00 48.00 130000 | 1338500
S wen U wed 3 | 4118400 | 192000 | 3.775.00 237.00 180000 | 48.916.00
ITHT R TR R 3 | 1516000 . 1,011.00 111.00 1,50000 | 18,08200
. ™ T a@ 3 $,918.00 252000 | 1,710.00 51.00 1,800.00 | 14999.00
FIR e T @ 3 $,606.00 264000 | 666.00 51.00 180000 | 13.763.00

7) The auditor shall verify the interest income from FDR's and verify that interest is

duly and timely accounted for in cash book.
It was explained to us that there were no FDR'’s maintained by the ULB during the

year. Hence, we cannot comment on interest on FDR.

8) The case where, the investments are made on lesser interest rates shall be brought to
the notice of the CMO.
it was explained o us that tiere were no FDR'S maintained by the ULB during the
year. Hence we cannot comment on interest on FDR.

2. Audit of Expenditure:
1) The auditor is responsible for audit of expenditure under all the schemes.
We have verified the expenditure under various heads which was recognized and

entered in the books of account produced before us for verification on test check basis.

2) He is also responsible for checking the entries in cash book and verifying them

relevant vouchers.
We have verified the entries in cash book on test check basis which were supported

by relevant vouchers/note sheets. However, considering the bulk quantum of

entries and the weak internal control procedures, the dischas in the entries
%S4y,

of cash book cannot be ruled out.

TR a111011I0))9)00)
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Verification of taxes paid/payable to government has been made during the course
of audit and following observations were made:

ULB has not provided challans or returns for payment of TDS on GST, TDS-Income
Tax, EPF etc to the Government. However, IILR has explained that same had been
duly deposited on or before the due date. ULB maintains physical records for
deduction related to TDS-IT & TDS-GST which was produced before us for
verification.

3) He should also check monthly balance of the cash book and guide the accountant
to rectify errors, if any.
We have verified monthly balance of cashbook on test check basis and no
discrepancies were noticed related to totaling and balancing.

4) He shall verify that the expenditure for a particular scheme is limited to the funds
allocated for that particular scheme any over payment shall be brought to the notice

of the CMO.
Details relating to deviation of expenditure, if any, of particular scheme is specified

at sub point 4 of point 6.

5) He shall also verify that the expenditure is accordance with the guideline, directives,
acts and rules issue by Government of India/ State Government.
As explained to us. 1ILB follows the necessary guidelines; directives. acts and rules
issued by Government of India and State Government. However, ULB didn’t
provided such directives with written confirmation and hence it was not possible
for us to verify the expenditures in accordance with such guidelines etc.

6) During the audit financial propriety shall also be checked. All the expenditure
shall be supported by financial and administrative sanctions accorded by
competent authority and shall be limited to the administrative and financial limits

of the sanctioning authority.
We have verified the exnenditure an test check hacic and it was found that such

expenditure was duly supported by financial and administrative sanctions
accorded by competent authority.

7) All the cases where appropriate sanctions have not been obtained shall be reported
and the compliance of audit observation shall be ensured during the audit. Non-
compliance of audit paras shall be brought to the notice of CMO.

No such instances were noticed during the test check of su h
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8) Th.e' au'ditor shall be responsible for verification of scheme wise/ project wise
Utilization Certificate (UC’s). UC's shall be tallied with the Receipt & Payment

Account and creation of Fixed Asset.
Utilization certificates of various schemes for verification of scheme wise project/

wise Utilization Certificate (UCS) were not provided to us by the ULB. Hence same
cannot be commented upon.

We are unable to verify the details of capitalization of expenditure since there is
neither any proof availahle nor completion of wark from respective department
There is no cross check mechanism exist to ensure the completion of project except
payment of final bill. It is suggested that a proper internal control system should be
framed to identify the fixed asset and its recognition in fixed asset register and books

of account of the ULB.

He shall verify that all temporary advances of other than employees have been fully

recovered.
Details regarding temporary advances were not provided to us by the ULB and hence

we cannot comment on the same.

E

1) The auditor is responsible for audit of the books of accounts as well as stores.

(3]
o

w
| —

As per the information and explanation provided to us by the management of the
ULB and on perusal of books of accounts, it was noticed by us that the ULB has not
maintained Fixed Asset Registers, Stock Register, Register of Settlement of
Contractor / Supplier Bills, Register of Advances to Contractors, Loan Registers etc

as prescribed under MP MAM.

He shall verify that all the books of accounts and stores are maintained as per
Accounting Rules applicable to the Urban local Bodies. Any discrepancies shall be

brought to the notices of CMO.
in point no. 1 above, as the bocks stores are not provided for verification,

AS Smte Aka l.lvalll. ARV A

so it was not possible for us to verify whether the same is maintained as per
Accounting Rules applicable to the urban local Bodies.

vange to employees

The auditor shall verify advance register and see that all the
are timely recovered according to the condition of adva
recovery shall be specifically mentioned in audit report.
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As per the information and explanation provided to us by the management of the
ULB, no specific condition related to advances are placed. Hence, it is not possible

for us to verify the cases of timely recovery of advances, if any.

e verified from the records of ULB and

4) Bank reconciliation statement (BRS) shall b
d the auditor

the bank concerned. If bank reconciliation Statement are not prepare

will help in the preparation of BRS’s.
Bank Reconciliation is provided to us by the
this report. However, bank wise break is given below:

ULB which is presented in page no 24 of

| Balance As Per Bank Account 31 /03/2022
[ 21-Mar-22

' Rank Name 1.Apr-21 _
SBI-964590 1,43,73,418.84 2,06,29,157.84
MBGB-8077310222 69,176.84 1,09,591.84
UBI-484381010023001 4,73,971.49 1,02,520.84
OPENING BALANCE DIFFERENCE -3,64,791.42

1401656717 |  2,04,76,479.10

Taotal

a. Please refer pa

ge no 22 of this report for Bank Reconciliation statement.

entries in the Grant register. The receipts

5) He shall be responsible for verifying the
d from the entries in cash book.

and pavment of grants shall be duly verifie
Grant registers were not made available to us. Hence verification of the same cannot
be done from the entries in cash book. The payments out of grants were verified on

test check basis and found to be correct. A summarized statement of grants
maintained by the ULB has been provided to us and same has been provided in the

point 6(1) of this repoit.
6) The auditor shall verify the fixed assets register from other records and discrepancies
shall be brought to the notices of CMO.
Fixed asset registers were not provided to us for verification. Therefore, we are not
able to ve d comimen t upon whether it is compiete and correcty

auvic
balanced. gif
i j ; % SALG ;
7) The auditor shall reconcile the account of receipt and pay C}ﬁsp\et:iglly for project
T
funds. ACCOuN D)
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ULB does not maintain separate cash books for different schemes and projects and
hence we cannot comment on reconciliation with Receipt & Payment.

4. Auditof FDR
1) The auditor is responsible for audit of all fixed deposits and term deposits.

It was explained to us that there were no FDR’s maintained by the ULB during the
year. Hence, we cannot comment upon the same.

2) It shall be ensured that proper record of FDR's are maintained and renewals are
timely done.
It was explained to us that there were no FDR’s maintained by the ULB
during the year. Hence we cannot comment upon the same.

3) The case where FDR'S / TDR are kept at low rate of interest than the prevailing
rate shall be immediately brought to the notice of Commissioner/ CMO.
No such case is reported.

4) Interest earned on FDR/TDR Shall be verified from entries in the cash book.
It was explained to us that there were no FDR’s maintained by the ULB during the year.
fence we cannoi comment upon the same.

5. Audit of Tenders / Bids
1) The auditor is responsible for audit of all tenders / bids invited by the ULB.
No tender related documents were provided, so we can comment on procedures of

tenders / bids.

Bid were invited online where the tender amount exceeding Rs. One Lakh and for
value less than one lakh, manual bids were asked.

2) He shall check whether competitive tendering procedures are followed for all bids.
No tender related documents were provided, so we can comment on whether
competitive tendering procedures were followed for all bids or not.

3) He shall verify the receipts of tender fee / bid processing fee / performance
guarantee both during the construction and maintenance period.
No tender related documents were pravided, sa we cannot verify the receints of
tender fee / bid processing fee / performance guarantee b /ﬁ__ﬂ?@‘g the construction

and maintenance period. ',i‘%mrsm Y
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4) The bank guarantees, if received in lieu of bid processing fee / performanceguarantee
shall be verified from the issuing banks.
No such bank guarantees were produced before us for verification,

5) The conditions of BG shall also be verified; any BG with any such condition which is
against the interests of the ULB shall be verified and brought to the notice of CMO.
No such bank guarantees were produced before us for verification. Therefore, it is not
possible for us to comment on the conditions of BG.

6) The cases of extension of BG shall be brought to the notice of Commissioner / CMO.

Proper guidance to extend the BC's shall also be given to ULB
No such bank guarantees were produced before us for verification. Therefore, it is

not possible for us to comment on the conditions/extensions of BG.

7) The contract closure shall also be verified by the auditor.
No contract closure documents were made available to us for verification.

6. Audit of Grants and Loans

1) The auditor is responsible for audit of grants given by Central Government and its
utilization.
Verification had been conducted for the grants received from the Central/state
government. Grant registers were not provided by the ULB.

2) He is responsible for audit of grants received from State Government and its
utilization.

Grant register is not maintained by the ULB. Therefore, we cannot verify the grants
received from state government with the grant register & ensuring it's proper
utilization.

3) He shall perform audit of loans provided for physical infrastructure and its
utilization. During his audit the auditor shall specifically comment on the revenue
mechanism i.e. whether the asset created out of the loan has generated the desired
revenue or not. He shall also comment on the possible reasons for non-generation of
revenue.

As per information provided by the ULB and according to our verification, ULB has
accorded loan from HUDCO. The loan repayment has heen timely made at each
quarterly/annually (as applicable) rest. However, there was; 1o document or
information provided to verify whether the asset creall/ ‘6ut‘\bt; the loan has

generated the desired revenue or not. We cannot commefit/oti:{liE possible reasons
FRN021731C /&
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Other Audit Observations

AW

1. Nagar Parishad does not follow practice of preparing In
statements. However, Nagar Parishad used to prepare Bu
payment account, which shall be regarded as the final
opinion. It is highly recommended to implement Doub

come & Expenditure and financial
dget and statement of receipt and
document on which we express our
le Entry System for book keeping/
rized Accounting System for

Foa

-
-

N

Accounting. It is also recommended to implement compute
better and smooth working.

Non recovery of taxes
Urban Local Bodies (ULB) earns revenue from their own resources through taxes, rent,

fees, issue of licenses etc. In test check of Nagar Parishad as of 31 March 2022 a sum of
Rs 51.88 Lakhs (as shown in Table Below) plus Interest & Penalties were outstanding
against the taxpayers, although the ULBs had powers under section 165 of Madhya
Pradesh Municipalities Act, 1961 to approach a Magistrate to seek orders for recovery
by distress and sale of any movable property of attachment and sale of immovable
property belonging to defaulters, however they had not invoked these power to recover
the outstanding taxes. Failure to invoke its powers resulted in non-recovery of
outstanding taxes and resource crunch, leading to hindrance in development works.

& A |®ATaAer

Non Recovery of dues

(Amount in Lakhs)

Type of Tax

Due amount
recoverable
on
01/04/2021

Received
From
Previous
Dues

Un-
Recovered
Due for
More than
a Year

Current
Due

Current
Received

Un-
Recovered
due of
Current
Year

Total un-
recovered
amount

SampattiKar

3966596

152113

3814483

245966

19798

226168

4040651

SamekitKar

727564

99250

628314

167400

28080

139320

767634

Shikshaupkar

15375

335

15040

16481

608

15873

30913

NagariyaVikasUpkar

221660

26079

195581

46802

9017

37785

233366

Jalkar

292600

273300

19300

303600

172300

131300

150600

Bhaven bhumi rent

733880

733880

389592

768312

-378720

355160

Other Tax

0

391465

-391465

-391465

Total

5957675

551077

5406598

1169841

13,89,580

-219739

5186859

Total Un-Recovercd

51.88

amount

For Pranay K Saxena & Company

Xy \ -
sk (3] cuMembership No - 433189
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Reporting on Audit Paras for Financial Year 2021-22

Name of ULB: NAGAR PARISHAD NAIGARHI
gameofAuditor: Pranay K Saxena & Company, Chartered Accountants
Parameters
g Description ﬁmﬂnnm Suggestions
2 Audit of Verification of Expenditures = Observations were  Vouchers should be
Expenditure: are as per guidelines, listed in brief in adequately supported
directives, and rules under point no. 2 of with proper
all schemes and entries of annexure 2 of audit | documents. TDS
expenditures in cash book, report attached should be correctly
Diversion of Funds, financial deducted and
propriety of expenditures, deposited on time.
- scheme project wise
utilisation certificate.
3  Auditof Book Verification of books of ' Observations were = Required books of
Keeping | accounts and stores are listed in brief in accounts as prescribed
maintained as per | point no. 3 of under MP MAM Should
accounting rules, advance annexure 2 of audit | be maintained
register and check timely report attached

recovery, Bank
| reconciliation statement,
grant register, fixed asset

Register
S A anditof. . | Verify fixed deposits and | Observations were | NA. %
FDR/TDR ' term deposits and their ' listed in brief in
' Maintenance | point no. 4 of
- annexure 2 of audit
| report attached
5  Auditof Tenders | Verify Tenders/Bids invited | Observations were | Procedure for Tenders
and Bids by ULB and competitive | listed in brief in . opening and
tendering procedures | point no. 5 of | Performance review
Followed . annexure 2 of audit | should be carefully
| ' report attached monitored.
6  AuditofGrants& | Verificationof Grant | Observationswere | Grant register should
Loans received from Government  listed in brief in - be updated and
and its utilization point no. 6 of ' balanced regularly

annexure 2 of audit | with its Utilization
' report attached, ;A (Gertificate.
i ~\\‘L" | {(*‘tfr
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Annexure C
Name of ULB Nagar Parishad Naigarhi
Name of Auditor Pranay K Saxena & Company; Chartered Accountants Amount in Rs
Parameters Description % of | opgervation in brief Suggestions
Audit of Revenue
Receipt in (Rs.)
Rajaswa Ka
wasosll i 2020-21 2021-22
Collections _ wrt.  last [ ULB  should Impose strict
collection  increased by | penalties and legal actions to
2286%. Tax Collection | improve past Due collections.
Sampatti Kar 11806800 | 145064.00 | 22.86 | increased to last
year but still there s scope to
put efforts on the recovery of
previous year dues. .
Collections w.rt. last | ULB  should impose  strict
i collection  decreased by penalties and legal actions to
Samekit Kar 107960.00 90472.00 -16.20 16.20%. Poor performance improve past Due collections.
compared fo ast year.
Collections w.rt. last | ULB should impose strict
collection increased by 4.45%. | penalties and legal actions to
i Tax Collection increased | improve past Due collections.
N, Vi
U:ﬁ:{“ o 32918.00 34382.00 445 | compared to last year but still
there is scope to put efforts on
the recovery of previous year
dues.
Collections w.r.t. last | ULB should impose strict
collection increased by 0.57%. | penalties and legal actions to
g Tax Collection increased | improve past Due collections.
Shiksha upkar 883.00 888.00 0.57 | compared to last year but still
there is scope to put efforts on
the recovery of previous year
dues.
Total 259829.00 | 270806.00
Gair-Rajaswa wasooli
Collllect‘ions . w.rt. 4 last | ULB should impose strict
Bhawan Bhoomi collection ecrease by | penalties and legal actions to
Kiraya 30215500 | 943031.00 | 212.10 .212.10% Commendable | improve past Due collections.
increase compared to last
year, good performance.
((:J(c))ll]le:ttilons h w.rt 4 la:]st ULB should impose strict
Jal Upbhokta ection ecrease y | penalties and legal actions to
Prabhar 250750.00 481950.00 | 92.20 92.20%. Commendable | improve past Due collections.
increase compared to last
year, goad performance.
Collections W.rt last | ULB  should i i
Other T . ou impose  strict
OherTaxes& | 545333.00 | 31996400 | 4133 collection  decreased by | penalties and legal actions to
41.33%. Poor performance | improve past Due collections.
compared to last year.
Total 1098238.00 | 1424981.00
Grand Total 1358067.00 | 1695787.00
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Bank Reconciliation Statement As on 31 March 2022

Nagar Parishad Naigarhi
Balance as per Cash Book as on 315t Mareh 2022 | 2,0594,741.75
Less  Amount debited by the bank but not credited in the cash book 20590145
Date | Particulars [ Bank | CB.Folio | Amount
19-Apr: 2021_| Bank Charges UBL-001 17.70
10-May-2021 | Bank Charges UBI-001 11.80
[ 24-May-2021 | Bank Charges UBI-001 5.90
27-May-2021 | Bank Charges UBI-001 3540
31:May-2021 | Bank Charges _ UBI-001 14.75
| 7-Jun-2021 Bank Charges UBI-001 61.95
12:Jun-2021 | Bank Charges UBI-001 17.70
17-Jun-2021 | Bank Charges UBI-001 20.65
25-Jun-2021 Bank Charges UBI-001 53.10
7Jul-2021 | Bank Charges UBI-001 11.80
25-Jul-2021 | Bank URBI-001 2065
29-Jul-2021 Bank Charges UBI-001 590
3-Aug-2021 Bank Charges UBI-001 5.90
10-Aug-2021 | Bank Charges UBI-001 5.90
12-Aug-2021 | Bank Charges UBI-001 8.85
16-Aug-2021 | Bank Charges UBI-001 5.90
| 17-Aug-2021 | Bank Charges UBI-001 2.95
| 19-Aug-2021 | Bank Charges UBI-001 8.85
11-Sep-2021 Bank Charges UBI-001 17.70
15-Sep-2021 | Bank Charges UBI-001 5.90
22-Sep-2021 | Bank Charges UBI-001 41.30
30-Sep-2021 | Bank Charges UBI-001 8.85
8-0ct-2021 Bank Charges UBI-001 8.85
18-Qct-2021 Bank Charges LBI-001 6195
22-0Oct-2021 Bank Charges UBI-001 17.70
3-Nov-2021 Bank Charges UBI-001 11.80
12-Nov-2021 | Bank Charges UBI-001 8.85
18-Nov-2021 | Bank Charges UBI-001 23.60
25-Nov-2021 | Bank Charges UBI-001 59.00
26-Nov-2021 | Bank Charges UBI-001 5.90
3-Dec-2021 Bank Charges UBI-001 11.80
7-Dec-2021 Bank Charges UBI-001 2.95
9-Dec-2021 Bank Charges UBI-001 8.85
20-Dec-2021 | Bank Charges UBI-001 17.70
22-Dec-2021 | Bank Charges UBI-001 295 | ot )
24-Dec-2021 | Bank Charges UBI-001 X ;d-qh
3-an-2022 | Bank Charges UBI-001 590 | W P
6-Jan-2022__| Bank Charges UBI-001 1475 | fren T \
12-Jan-2022 Bank Charges UBI-001 59.00
17-]an-2022 Bank Charges UBI-001 2.95
24-Jan-2022 | Bank Charges UBI-001 5.90
27-Jan-2022 | Bank Charges UBI-001 5.90
1-Feb-2022 Bank Charges UBI-001 32.45
3-Feb-2022 Bank Charges UBI-001 23.60
17-Feb-2022 | Bank Charges UBI-001 5.90
25-Feb-2022 | Bank Charges UBI-001 14.75
5-Mar-2022__| Bank Charges UBI-001 29.50
16-Mar-2022 | Bank Charges UBI-001 14.75
25-Mar-2022 | Bank Charges UBI-001 1,888.00
30-Mar-2022 | Bank Charges UBI-001 61.95
31-Mar-2022 | Bank Charges UBI-001 590
8-Jun-2021 Page Total Mistek SBI-590 37 1,138.00
13-Jul-2021 Neft Fail Not Entered in the Cash Book As per Bank SBI-590 3,000.,00
22|Page
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30-Oct-2021 | Page Total Mistake (Ratan lal) §B1-590 133 12,152.00
| 28-Jan-2022_| As per Cash Book Rs 312766 But Bank Rs 312767 $1-590 197 100
9-Feb-2022 | Page Total Mistake SPI-590 208 60.00
11-Mar-2022 | Page Total Mistake SRI1-590 233 8,00
5-Jun-2021 As per Cash Book Rs 52417 But Bank Rs 52020 upl-001 5 397.00
As per Bank Statement Amt Paid (1) Guru Traders Rs 16839 (2)
26-Jul-2021 | Surend Singh Rs 11149 (3) D K Hardware Rs 3924 (4)Dev UBI-001 1.76,640.00
Amrat Const Rs 47994 & Rs 94734 but not credited in the cash 4
book
7-Dec-2021 | Amt Paid Shri Raj Kishore Patel as per Bank but not account for | ;51 501 9,600,00
in the cash book
87,538.80
Add: Amount Credited in Bank Statement but not debitted in the cash book : S5
Date Particulars Bank C.B. Folio | Amount —
8-Jun-2021 | As per Cash Book Rs 12366 But Bank Rs 12370 UBI-001 37 :-oo
1-Jul-2021 | As per Cash Book Rs 6889 But Bank Rs 6890 UBI-001 52 — 400 -
_ 2-Jul-2021 | Shri Surendra Singh (FY 2019-20 OLD BRS) UBI-001 '100 bo
20-Aug-2021 | As per Cash Book Rs 5350 But Bank Rs 5250 UBI-001 86 :
16-Sep-2021 ?s‘per (;]ash Book Rs 28536 But Bank Rs 28535 (Shri Vijay K UBI-001 104 1.00
20-Sep-2021 | As per Cash Book Rs 4950But Bank Rs 4960 UBI-001 107 1 ml}g.gg
17-Nov-2021 | As per Cash Book Rs 24335But Bank Rs 25335 UBI-001 143 .159,00
10-Dec-2021 | As per Cash Book Rs 22239But Bank Rs 22080 UBI-001 162 nodoo
7-May-2021 | Page Total Mistake SBI-590 21 4, 3-00
15-Sep-2021 | Page Total Mistake SBI-590 107 .00
3-Jan-2022 | Page Total Mistake SBI-590 181 80.
8-Jan-2022 | Totalling Mistake C. Book 3,780.80
,479.10
Balance as per Bank Statement as on 31st March 2022 2,04,76,4
( Chief Accoun
ﬁw ﬁzﬁﬂ Officer
i ' Nagar Parishalf ' ¢ uf¥wa TS
NagaV P& Naigarhi i)
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NAGAR PARISAD PAWAL NAIGARHI - REWA

RECEIPT & PAYMENT ACCOUNTS
FOR THE PINANCIAL YEAR 2021 22
RECEIPT AMOUNT PAYMENT AMOUNT
OPLNING BALANCES 1,45,51,775.75 A
(As per Cash Book) I I
CHUNGI CHATTIPURTI 1.27,87,285.00 | SALARY & OTHER ALLOWANCES 1,30,81,711 gg_j
LEGAL & PROFESSIONAL FEES &l [ 1,13,80000
TAX REVENUE PRINTING & STATIONARY 1,44,157.00
PROPERTY TAX 1,45,064.00 | REFRESI {MENT 37410200 |
SAMEKIT KAR 90,472.00 | NEWS PAPER & PERIODICALS 26,970.00
SHIKSHA UPKAR 88800 | FUEL EXPENSES (P O1L) 7.47,581.00
VIKAS KAR 34,382,00 | TELEPHONE & INTERNET CHARGES 5,466.00
JALKAR 1,81,050.00 | ELECTRICITY CHARGES 43,30,701.00
COMPUTER & PRINTER MAINTENANCE 75,237.00
FEES & CHARGES OTHER EXPENSES 78,935.00
NAL CONNECTION CHARGES 9,690.00 | JEEP RENT 2,84,405.00
BAZAR VASULI 4,28,723.00 | TDS/GSTTDS 3,62,376.00
MANGAL BIIAWAN RENT 35,000.00 | REPAIR & MAINTENANCE 1,36,614.00
TANKER RENT 6.600.00 | FLEX BANNER/ADVERTISEMENT 1,97,760.00
SHOP RENT 468,494.00 | TENT EXPENSES 2,17,829.00
BHAVAN KI SEHMATI 10,814.00 | CLEANING MATERIAL PURCHASE 6,45,781.00
TENDER FEES 4,460.00 | JCBRENT 1,86,405.00
MASK FINE 70,130.00 | D P R REPORT 3,83,063.00
MISCELLANEOUS INCOME 1.16,617.00 | DEATH RELIEF 5,000.00
RATION CARD 9,725.00 | JAL PRADAY MAINTENANCE 5,75,452.00
APPLICATION FEE 252.00 | VEHICLE MAINTENANCE 1,56,828.00
SAFAI KAR SWAKSCHATA
1,02,490.00 | sARWEKSCHAN/MAINTENANCE 32,51,799.00
YATRI KAR ANUDAN 1,44,380,00 | HUDCO LOAN REPAYMENT 2,43,375.00
ROAD MAINTCNANCE 16,61,000.00
MULBHUT SHUVIDHA 24,75,000.00
RAJYA VITT AYOG 25,47,000.00 | FIXED ASSETS
15TH FINANCE COMMISSION 41,38,000.00 | ALMARI 48,927.00
MUDRANK SHULK RECEIPT 2,29,978.00 | NALI NIRMAN KA BHUGTAN 13,29,124.00
NIRMAN KARYAA KA BHUGTAN 31,54,703.00
SECURITY DEPOSIT 25,080.00 | CCROAD PCC ROAD NIRMAN 24,86,926.00
ELECTRICAL MATERIALS 8,40,905.00
AMOUNT CREDITTED (Unidentified) 1,42,82,201.00 | BUILDING/CONSTRUCTION MATERIAL 7.76,777.00
CLOSING BALANCE
(As per Cash Book - Annexure B) 2,05,94,741.75
TOTAL 5 A8,57450.75 TOTAL 5,48,57,450.75

For : Pranay K Saxena & Company
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